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' MATOS

ACCOUNTANCY

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors

Court Appointed Special Advocates of Stanislaus County
(A Nonprofit Corporation)

Modesto, California

Opinion

We have audited the accompanying financial statements of Court Appointed Special
Advocates of Stanislaus County (a Nonprofit Corporation), which comprise the statement of
financial position as of June 30, 2025 and 2024, and the related statement of activities, and
cash flow for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly. in all material
respects, the financial position of Court Appointed Special Advocates of Stanislaus County as of
June 30, 2025 and 2024, and the change in net assets and cash flow for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Our responsibilities under those standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of Court Appointed Special Advocates of Stanislaus County and
to meet our other ethical responsibilities in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about Court
Appointed Special Advocates of Stanislaus County’s ability to continue as a going concern
within one year after the date that the financial statements are available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgement and maintain professional skepticism
throughout the audit.

e |dentify and assess the risks of material misstatements of the financial
statements, whether due to fraud or error, and design and perform audit
procedures response to those risks. Such procedures include examining, on a
test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtaining an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of Court Appointed
Special Advocates of Stanislaus County’s internal control. Accordingly, no
opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as
well as evaluate the overall presentation of the financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in
the aggregate, that raise substantial doubt about Court Appointed Special
Advocates of Stanislaus County's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among

other matters, the planned scope and timing of the audit, significant audit findings, and certain
internal control related matters that we identified during the audit.

V\/\/\a/tbu\ QCCOMWQ,\

Matos Accountancy

October 28, 2025
Modesto, California



COURT APPOINTED SPECIAL ADVOCATES OF STANISLAUS COUNTY

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2025 AND 2024

ASSETS
2025 2024
CURRENT ASSETS
Cash and Cash Equivalents $ 610,069 641,486
Cash and Cash Equivalents, Restricted 2171 3,338
Total Cash and Cash Equivalents 612,240 644,824
Grant Receivable 17,257 3,590
Total Current Assets 629,497 648,414
FIXED ASSETS (Net of Accumulated Depreciation of
$47 451 and $26,938) 962,393 982,906
Total Assets $ 1,591,890 1,631,320
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Credit Card Payable $ 1,310 7,156
Current Portion of Mortgage Payable 13,475 12,619
Total Current Liabilities 14,785 19,775
LONG-TERM LIABILITIES
Mortgage Payable 647,562 689,267
Less: Current Portion of Mortgage Payable (13,475) (12,619)
Total Long-Term Liabilities 634,087 676,648
NET ASSETS
Net Assets Without Donor Restrictions 940,847 931,559
Net Assets With Donor Restrictions 2171 3,338
Total Net Assets 943,018 934,897
Total Liabilities and Net Assets $ 1,591,890 1,631,320

See accompanying notes and accountant's report.
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COURT APPOINTED SPECIAL ADVOCATES OF STANISLAUS COUNTY
CONSOLIDATED STATEMENTS OF ACTIVITIES
YEARS ENDED JUNE 30, 2025 AND 2024

2025 2024
CHANGES IN NET ASSETS WITHOUT DONOR RESTRICTIONS
Revenues and Support:
Contributions $ 63,449 $ 131,775
Grants 394,029 458,684
In-Kind Contributions 114,855 112,665
Special Events 106,918 114,164
Interest and Dividend Income 12,623 9,926
Rent Income - 20,500
Other Revenue 21,338 27,686
Net Assets Released From Restrictions 3,238 14,291
Total Revenues and Support 716,450 889,691
Expenses:
Program Grants and Expenses 466,453 480,542
Operating Expenses 97,690 96,016
Fundraising 143,019 138,733
Total Expenses 707,162 715,291
INCREASE (DECREASE) IN NET ASSETS WITHOUT DONOR
RESTRICTIONS 9,288 174,400
CHANGES IN NET ASSETS WITH DONOR RESTRICTIONS
Revenues and Support:
Contributions 2,071 10,800
Less: Net Assets Released From Restrictions (3,238) (14,291)
INCREASE (DECREASE) IN NET ASSETS WITH DONOR
RESTRICTIONS (1,167) (3,491)
TOTAL CHANGE IN NET ASSETS 8,121 170,909
Net Assets at Beginning of Year 934,897 763,988
Net Assets at End of Year 3 943,018 3 934,897

See accompanying notes and accountant's report.
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COURT APPOINTED SPECIAL ADVOCATES OF STANISLAUS COUNTY
CONSOLIDATED STATEMENTS OF FUNCTIONAL EXPENSES
YEARS ENDED JUNE 30, 2025 AND 2024

YEAR ENDED JUNE 30, 2025

SUPPORT SERVICES
PROGRAM MANAGEMENT  FUNDRAISING AND
SERVICES AND GENERAL DEVELOPMENT TOTAL
EXPENSES
Salaries and Wages 3 185,423 § 30904 $ 92,711 S 309,038
In-Kind Veclunteer Support 114,855 - - 114,855
Payroll Taxes 12,660 2,302 8,057 23,019
Occupancy
Rent and Utilities 64,994 43,327 - 108,321
Special Events - - 34,698 34,698
General and Administrative
Advertising 21,569 - - 21,569
Bank Fees 312 - - 312
Children's Fund Expenses 2,926 - - 2,926
Filing Fees - 130 - 130
Insurance 36,410 18,206 6,069 60,685
Office Expense 7,287 384 - 7,670
Payroll Processing 6,937 1,156 3,469 11,562
Professional Fees 4,650 - - 4,650
Supplies 1,051 - - 1,051
Telephone 2,034 - - 2,034
Travel 4,642 - - 4,642
Total Functional Expenses $ 465,750 $ 96,409 $ 145,004 S 707,162
YEAR ENDED JUNE 30, 2024
SUPPORT SERVICES
PROGRAM MANAGEMENT  FUNDRAISING AND
SERVICES AND GENERAL DEVELOPMENT TOTAL
EXPENSES
Salaries and Wages $ 186,559 § 31,093 § 93,280 § 310,932
In-Kind Volunteer Support 112,665 - - 112,665
Payroll Taxes 13,390 2,435 8,521 24,346
Occupancy
In-Kind Rent 64,460 42971 - 107,431
Special Events - - 29,665 29,665
General and Administrative
Advertising 24,791 - - 24,791
Children's Fund Expenses 14,291 - - 14,291
Dues and Subscriptions - 475 - 475
Filing Fees - 100 - 100
Insurance 36,438 18,219 6,073 60,731
Office Expense 6,172 325 - 6,497
Payroll Processing 2,388 398 1,194 3,980
Professional Development 4,500 - - 4,500
Professional Fees 987 - - 987
Supplies 3,770 . - 3,770
Telephone 10,131 - B 10,131
Total Functional Expenses $ 480,542 $ 96,016 $ 138,733 § 715,292

See accompanying notes and accountant's report.



COURT APPOINTED SPECIAL ADVOCATES OF STANISLAUS COUNTY

CONSOLIDATED STATEMENTS OF CASH FLOW
YEARS ENDED JUNE 30, 2025 AND 2024

CASH FLOW FROM (USED BY) OPERATING ACTIVITIES

Change in Net Assets

Adjustment to Reconcile Change in Net Assets

to Net Cash Provided by Operating Activities:
Depreciation
In-Kind Contributions
Donated Services

Changes in Operating Assets and Liabilities:
Decrease (Increase) in Grants Receivable
Decrease (Increase) in Prepaid Expenses
Increase (Decrease) in Credit Card Payable
Increase (Decrease) in Deferred Revenue

Total Adjustments

Net Cash Flow From (Used By) Operating Activities

CASH FLOW FROM (USED BY) INVESTING ACTIVITIES
Purchase of Property, Plant & Equipment

CASH FLOW FROM (USED BY) FINANCING ACTIVITIES
Principal Payments on Mortgage Payable

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

See accompanying notes and accountant's report.
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2025 2024
8,121 $ 170,909
20,513 17,094
(114,855) (112,665)
114,855 112,665
(13,667) 43,594
: 3,000

(5,846) 7,156

- (704)

1,000 70,140
9,121 241,049

; (300,000)
(41,705) (10,733)
(32,584) (69,684)
644,824 714,508
612,240 $ 644,824




NOTE 1

COURT APPOINTED SPECIAL ADVOCATES OF STANISLAUS COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Court Appointed Special Advocates of Stanislaus County (the Organization), a
California Nonprofit Corporation, is exempt from income tax under Section 501(c)(3)
of the Internal Revenue Code (the Code).

Court Appointed Special Advocates of Stanislaus County provides advocacy
services to abused and neglected children in the Superior Courts of Stanislaus
County through the use of trained volunteers. The primary sources of revenues for
the Organization are contributions from the public, foundations, and businesses,
grants, and fundraisers.

Classification of Net Assets

Generally accepted accounting principles requires the Organization to report
information regarding its financial position and activities in two classes of net assets
— with donor restrictions and without donor restrictions - based upon the existence or
absence of donor-imposed restrictions.

Net assets subject to donor-imposed restrictions that will be met either by actions of
the Organization or the passage of time, or are subject to donor-imposed restrictions
that will be maintained in perpetuity are classified as net assets with donor
restrictions. The Organization’s total net assets with donor restrictions as of June
30, 2025 and 2024 were $2,171 and $3,338, respectively.

The Organization’s financial statements classify all net assets that are not
permanently or temporarily restricted as net assets without donor restrictions.
Generally, these net assets are the result of revenues generated by receiving
contributions or grants with no donor restrictions, providing services, and investment
related earnings, less expenses incurred to provide program related services, raising
contributions, and performing administrative functions.

Cash and Cash Equivalents

The statement of cash flows is prepared using the indirect method, which accounts
for the differences between net income and cash flow. For cash flow purposes, the
Company considers all highly liquid investments with a maturity of three months or
less when acquired, to be cash equivalents.

Contributions Receivable

Unconditional promises to give that are expected to be collected within one year are
recorded as receivables and revenue when pledged. Unconditional promises to give
that are expected to be collected in future years are recorded at the present value of
their estimated future cash flows. Conditional promises to give are not included as
support until the conditions are substantially met. Management believes that all
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NOTE 1

COURT APPOINTED SPECIAL ADVOCATES OF STANISLAUS COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

promises to give are 100% collectible. At June 30, 2025 and 2024, the Organization
had $0 and $0 of unconditional promises to give, respectively.

Grant Awards

The Organization receives grants from private and governmental grantors for various
purposes. Grant income for grants with no performance obligations is reported in
total in the year the grant was awarded with any amount not received accrued as a
receivable. Sometimes, grant funds are disbursed over several years, pursuant to
the individual grant terms. Multi-year grants with performance obligations are not
recognized as income until all performance obligations have been satisfied and
receipt is guaranteed.

Donated Goods and Services

During the year, the Organization received a significant amount of donated time from
many unpaid volunteers (advocates). Only those amounts which meet the criteria for
recognition under ASC 958-605-25-16 have been recognized in the financials.

Volunteer services provided by advocates is valued at a per hour rate as established
by the Administrative Office of the Courts (AOC). As of June 30, 2025 and 2024, the
AQOC established hourly rate was $38.61/hour and $37.32/hour, respectively. Under
the terms of the AOC Grant, the value of the advocate donated services may be
utilized as a 100% match for grant funds. The value of the services received from
advocates for the years ending June 30, 2025 and 2024 were $114,855 and
$112,665, respectively.

Allowance for Doubtful Accounts

The Organization uses the direct write-off method for uncollectible accounts
receivable. Generally accepted accounting principles require the use of the
allowance for doubtful accounts method for accounts receivable. Management
believes that all accounts receivable are collectible. Therefore, the direct write-off
method is equivalent to the allowance for doubtful accounts method. Bad debt
expense for the years ended June 30, 2025 and 2024 were $0 and $0, respectively.

Investments

Any investments held at year end are carried at estimated fair market value. When
the Organization receives a donation of investment securities, they are recorded at
the fair market value on the date of the gift. It is the Organization’s policy to
immediately convert donated securities to cash, so any investments held at year end
would be the result of timing. Any securities held at year end are converted to cash
as soon as reasonably possible in the next fiscal year. The Organization did not have
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NOTE 1

COURT APPOINTED SPECIAL ADVOCATES OF STANISLAUS COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
any contributions of securities during the years ended June 30, 2025 and 2024.
Fixed Assets

Fixed assets, consisting of the assets noted below, are carried at cost if purchased
or fair market value if donated, net of accumulated depreciation. Asset acquisitions
in excess of $1,000 with a life in excess of one year are capitalized. Depreciation is
computed using the straight-line method over the estimated useful lives of the related
assets as follows:

Furniture and Equipment 3-7 years
Leasehold Improvements 10 years

Income Taxes

The Organization is a not-for-profit corporation as described in Section 501(c)(3) of
the Internal Revenue Code and is exempt from Federal and California income tax,
except on net income derived from unrelated business activities. The Organization
believes it has appropriate support for any tax position taken and, as such, does not
have any uncertain tax positions that are material to the financial statements. The
Organization is classified as a public charity under IRC section 170(b)(1)(A)(vi).
Management believes that the Organization will continue to be exempt from taxes.
The Organization's federal information returns are subject to examination by the IRS,
generally for three years after they were filed.

Accrued Compensated Absences

Employees of the Organization are entitled to paid vacation and paid sick days
depending on job classification, length of service, and other factors. While the
Organization does maintain a log of these accrued hours, it is impractical to estimate
the amount of compensation for future absences; and, accordingly, no liability has
been recorded in the accompanying financial statements. The Organization's policy
is to recognize the cost of compensated absences when actually paid to employees.

Estimates and Assumptions

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.
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NOTE 1

NOTE 2

COURT APPOINTED SPECIAL ADVOCATES OF STANISLAUS COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fair Value Inputs, Methodologies and Hierarchy

Fair value is defined as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date. Observable inputs are developed based on market data obtained
from sources independent of the reporting entity. Unobservable inputs are developed
based on the best information available about the assumptions market participants
would use in pricing the assets. The classification of securities within the fair value
hierarchy is based upon the activity level in the market for the security type and the
inputs used to determine their fair value, as follows:

Level 1 — Quoted market prices for identical instruments in active markets.

Level 2 - Quoted prices for similar assets or liabilities in active markets, quoted
prices for identical or similar assets in markets that are not active, observable inputs
other than quoted prices, inputs derived principally from or corroborated by
observable market data by correlation or other means.

Level 3 — Valuation models in which significant inputs are unobservable or where
there is little market activity, if any.

The carrying amounts of financial instruments, including cash, accounts receivable,
accounts payable, and accrued expenses approximate their fair value due to the
short-term maturities of these instruments.

CASH AND CASH EQUIVALENTS

The Organization maintains cash deposits at several financial institutions. The
Federal Deposit Insurance Corporation (FDIC) provides insurance coverage per
depositor per financial institution. The maximum coverage as of June 30, 2025 and
2024 was $250,000. At June 30, 2025 and 2024, the Organization’s uninsured cash
balance was $0 and $60,529 respectively.

The Organization’s cash and cash equivalents at June 30, 2025 and 2024 are as
follows:
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NOTE 2

NOTE 3

NOTE 4

COURT APPOINTED SPECIAL ADVOCATES OF STANISLAUS COUNTY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

CASH AND CASH EQUIVALENTS (Continued)

Cash and Cash Equivalents: June 30, 2025 June 30, 2024
Bank of the West $ 225070 % 310,168
BAC 160,587 46,531
Bank of Stockton 123,126 119 902
BMO 103,458 -
Flagstar - 139,293
Oak Valley Bank - 28.930

Total Financial Institutions $ 612241 $ 644,824

FUNCTIONAL CLASSIFICATION OF EXPENSES

Generally accepted accounting principles recommend all non-profit organizations
classify expenses so that the functional use of resources is shown in the financial
statements. Functional classification allocates expenses according to the purpose for
which the costs are incurred. Functional expenses of the Organization are generally
allocated by management based on time and effort expended in each category.

REVENUE RECOGNITION

The Organization recognizes revenue from several different sources throughout the
year. A primary source of revenue is contributions and fundraising which are
recognized in the Statement of Activities when cash or ownership of donated assets
is transferred to the Organization. This type of revenue does not typically have any
performance obligations that must be met in order to be recognized as revenue.

The other primary source of revenue for the Organization is grant revenue. The
Organization receives both unrestricted and restricted as to use grant revenue.
Typically, there are no performance obligations that must be met in order for the
Organization to receive the grant funding and therefore, the revenue is recognized
when the funding is awarded. Sometimes the Organization will be awarded grant
funding that is subject to various performance obligations. The most typical
performance obligation related to grants would be providing reporting on program
services and impact to a grantor during the life of a grant in order to show that the
funding is effective. If the Organization receives these types of grants, the amount of
funding subject to performance obligations is recognized as deferred revenue until
such time as the performance obligation has been satisfied. The Organization did not
have any such performance obligation restricted grants at June 30, 2025 and 2024.
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NOTE &

NOTE 6

COURT APPOINTED SPECIAL ADVOCATES OF STANISLAUS COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

LIQUIDITY AND AVAILABILITY OF RESOURCES

The Organization monitors its liquidity so that it is able to meet its operating needs.
The below table reflects the Organization’s financial assets available for general
expenditure, that is, without donor or other restrictions limiting their use, within one
year of the statement of financial position date. Financial assets are considered to be
unavailable for general expenditure when they are illiquid or not convertible to cash
within one year or because the board of directors has designated funds for specific
reserves or long-term investments such as board designated quasi-endowments.

The Organization's liquidity as of June 30, 2025 is as follows:

Financial Assets:

Cash and Cash Equivalents $ 612,240
Grant Receivable 17.257
Total Financial Assets 629,497

Less Those Unavailable for General Expenditure Within
One Year Due to:

Cash with Donor Restrictions (2,171)
Financial Assets Available to Meet Cash Needs for
Expenditures Within One Year 3 827,325

The Organization has a goal to maintain financial assets on hand to meet 60 days of
normal operating expense, which are, on average, approximately $118,000.

The Organization has a policy to structure its financial assets to be available as its
general expenditures, liabilities, and other obligations come due.

PROPERTY AND EQUIPMENT

The Organization had the following property and equipment as of June 30, 2025 and

2024. The depreciation expense recognized for the years ended June 30, 2025 and
2024 was $20,513 and $17,094 respectively.

6/30/25 6/30/24
Land $ 200,000 $ 200,000
Building 800,000 800,000
Furniture & Equipment 9.844 9,844
Total Fixed Assets 1,009,844 1,009,844
Less: Accumulated Depreciation (47.451) (26,938)
Net Fixed Assets ) 962,393 §_ 982,906
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COURT APPOINTED SPECIAL ADVOCATES OF STANISLAUS COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025 AND 2024

NOTE 7 NOTES PAYABLE

NOTE 8

NOTE 9

As of June 30, 2025, the Organization had the following long-term debt outstanding.

6/30/25 6/30/24

Note Payable, BAC Community Bank,
secured by real property. Due in
monthly installments of $4,805.01 at an
interest rate of 6.58%. Matures August
2033. $ 647,562 S 689,267

Less: Current Portion (13,475) (12,619)
Long-Term Portion 3 634,086 $ 676,648

The following is a summary of payments on long-term debt to maturity:

June 30,

2026 3 13,475
2027 14,389
2028 15,365
2029 16,407
2030 17,520
Thereafter 570,406

Total $ 647562

RISKS AND UNCERTAINTIES

The Organization receives a substantial amount of its funding in any given year from
grants. These grants are subject to financial and compliance review by the grantors.
It is possible that these reviews can result in the disallowance of expenditures and
related revenues. It is impractical to estimate the total amount of expenditures or
revenues that may be disallowed by the granting agencies. However, the
Organization believes that the effect of any possible disallowed expenditures would
have an immaterial effect on the financial statements. Additionally, the Organization
applies for grants from federal, state, and local agencies, frequently in competition
with other organizations and receipt of these grant revenues in the future is not
assured.

SUBSEQUENT EVENTS

Management has evaluated subsequent events through October 28, 2025, which is
the date the financial statements were available to be issued.
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